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US firms reported soild growth over the past year although warning signs of a slowdown are starting to emerge. 

Carolyn Canham reports that succession planning and a spike in mergers and acquisitions activity are among the issues 

that are having an impact on the world’s largest profession 
 
 
This year’s US survey reveals average fee income growth of 14 percent to $45.1 billion. Deloitte US remains the highest 

earning firm in terms of fee income and also recorded the equal highest growth among the Big Four – reporting $9.9 billion 

for the year ended 31 May 2007, an increase of 12 percent on the previous year. Ernst & Young US 

leapfrogged PricewaterhouseCoopers US (PwC) into second place on the fee income table, growing 10 percent to earn 

revenues of $7.6 billion. PwC reported fee income of about $7.5 billion, an increase of 8 percent, while KPMG US, the smallest 

of the Big Four in terms of fee income, matched Deloitte’s 12 percent growth, recording fee income of $5.4 billion. 
 
KPMG US chairman Timothy Flynn tells IAB the firm experienced solid growth across its audit, tax and advisory businesses, 

and hired thousands of talented people. “Our advisory services business experienced growth across all service lines fuelled 

by mergers and acquisitions activity, heightened regulations and the increased focus by businesses on risk management 

and performance improvement,” Flynn says. 
 
KPMG’s audit business gained 300 new clients and became the top auditor of US-based banks, Flynn claims: “In our 

tax business, we launched the Tax Governance Institute, a forum where tax professionals, board members, stakeholders, 

and government representatives share knowledge and debate issues relating to the oversight and management of tax risk. 

Thus far, the institute has more than 7,000 registered members and has conducted webcasts reaching over 4,400 individuals.” 
 

                                                                                             

 

 
 
 
Grand scale 

 
 
A unique feature of the US accounting industry is the size of the associations of independent firms. Some of the associations 

are larger than the traditional mid-tier giants Grant Thornton and BDO. 
 
The largest of the associations in terms of the combined fee income of participant firms is the newly established Praxity 

Global Alliance, which recorded fee income of nearly $1.3 billion. Horwath International dropped 6 percent to report $1.2 

billion, Baker Tilly USA, dropped 1 percent to $1.1 billion and the Leading Edge Alliance (LEA), which was among the 
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